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Although there was a menace in surging oil prices and hurricane-related disruptions, it has been
general expected that the US's economy still remains unchanged in its recovering pace. On 1
November the policymaking Federal Open Market Committee, based on its expectation that an effect
on demand for rebuilding disaster areas, the economy will be accelerated in 2006, announced a
25-basis point raise in federal funds target rate to the level of 4%. However, the effect from lowering
consumer confidence, the current business conditions are softening.

The ADB (Asian Development Bank) released a latest report in November “the Potential
Economic Impact of an Avian Flu pandemic on Asia’, pointing out that avian flu pandemic could halt
Asia’'s growth rate to virtually zero and reduce the global trading of goods and services by 14%. The
report stressed that there are many unknowns in predicting the consequences of a new flu pandemic, if
the outbreak lasts longer or becomes more virulent, the consequences will be significantly worse.

The European Investment Bank (EIB) planned to lend to higher-risk enterprises on their research
and devel opment projects, amounting to €10 billion, which can help mobilize an additional €20 billion
of private sector investment in innovation. There has been a consensus among European Union
member states that financial institutions must lend more to enhance Europe’s competitiveness.

Among the four targets of China’'s macroeconomic management, i.e. economic growth, prices
stability, full employment and the balance of foreign trade, the first two of them can be basically
achieved, but the last two of them remain in certain difficulties. Such areas as restraint a rebound on
investment growth, expanding domestic demand, resolving excessive capacity, balancing foreign trade,
changeover sources of economic growth, will become the main targets of Chinas future
macroeconomic management.
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